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Nakamichi Corporation Berhad
Condensed unaudited consolidated statements of comghensive income for the year ended 31
December 2012

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Preceding yeal Preceding yea
Current year corresponding Current year-  corresponding
quarter quarter to-date period
31.12.201 31.12.201 31.12.201 31.12.201
RM’000 RM’000 RM’000 RM’'000
Revenue 1,524 3,600 9,973 18,184
Operating expenses (2,636) (9,564) (11,812) (22,502)
Other operating (loss)/income - - (26) 4,579
(Loss)/Profit from operations (1,113) (5,964) (1,865) 261
Interest income - - 15 -
Finance costs 43) (238) (745) (1,900
(Loss)/Profit before taxation (1,156) (6,202) (2,595) (739)
Tax expense 173 (406) (281) (1,375)
(Loss)/Profit for the period (983) (6,608) (2,876) (2,114)
Other comprehensive loss, net of tax
- Foreign currency translation differen
for foreign operations - 29 - 20
Total comprehensive (loss)/profi
for the period (983) (6,579) (2,876) (2,094)
Loss/Profit attributable to:
Owners of the Company (724) (6,805) (2,836) 3,643)
Non-controlling interests (259) 197 (40) 1,529
(Loss)/profit for the period (983) (6,608) (2,876) (2,114)
Total comprehensive income/(loss)
attributable to:
Owners of the Company (724) (6,776) (2,836) 3,623)
Non-controlling interests (259) 197 (40) 1,529
Total comprehensive profit/(loss)
for the period (983) (6,579) (2,876) (2,094)
Basic loss per per ordinary share (sen) (1.31) (12.28) (5.12) (6.57)
Diluted earnings per ordinary share (sen) N/A N/A N/A N/A

(The condensed unaudited consolidated statements fofit or loss and other comprehensive income
should be read in conjunction with the Annual Finarcial Report for the year ended 31 December
2011)
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Nakamichi Corporation Berhad
Condensed unaudited consolidated statement of finaral position as at 31 December 2012

UNAUDITED AUDITED
As at As at
current preceding
financial financial year
year end end
31.12.2012 31.12.2011
RM’000 RM’000
Non current assets
Property, plant and equipment 1,081 1,27
Intangible asset 96,298 98,02
Total non current assets 97,379 99,30
Current assets
Assets held for sale - 18,30
Receivables, deposits and prepayments 3,110 2,48
Inventories 5,318 2,68
Cash and cash equivalents 216
Total current assets 8,644 23,47
TOTAL ASSETS 106,023 122,77
Equity attributable to owners of the Company
Share capital 55,410 55,41
Reserves (29,319) (26,483)
26,091 28,92
Non-controlling interests 36,418 38,66
Total equity 62,509 67,59
Long term and deferred liabilities
Borrowings 139 33
Deferred tax liabilities 24,152 24,56
Total long term and deferred liabilities 24,291 24,89
Current liabilities
Payables and accruals 14,292 24,60
Tax liabilities 4,709 5,18
Borrowings 222 49
Total current liabilities 19,223 30,28
Total liabilities 43,514 55,18
TOTAL EQUITY AND LIABILITIES 106,02: 122,77
Net assets per share attributable to owners aCdmpany (RM 0.47 0.5

(The condensed unaudited consolidated statement fafiancial position should be read in conjunction
with the Annual Financial Report for the year ended31 December 2011)
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Nakamichi Corporation Berhad
Condensed unaudited consolidated statements of chges in equity for the year ended 31 December 2012

- Attributable to owners of the Company —»

<+—— Non-Distributable ——»

Foreign
currency Non-
translation ~ Accumulated controlling
Share capital Share premium reserves losses Total interests Total equity
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

At 1 January 2012 55,410 433, - (64,935) 28,927 38,663 67,59(
Total comprehensive (loss)/income for
the finncial year - - - (2,836) (2,836) (40) (2,876)
Transactions with non-owners:
Dividends - - - - - (2,205)  (2,205)
At 31 December 2012 55,410 38,452 - (67,771) 26,091 36,418 62,50¢

» Attributable to owners of the Company

<«——— Non-Distributable ——»
Foreign
currency Non-
translation Accumulated controlling
Share capital Share premium  reserves losses Total interests  Total equity
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

At 1 January 2011 55,410 38,452 (7 (61,305) 32,550 39,241 71,79:
Total comprehensive (loss)/income for
the finncial year - - 20 (3,643) (3,623) 1,529 (2,094)
Realisation of foreign currency
translation reserves upon cessation of
foreign branch - - (13) 13 - -
Transactions with non-owners:
Dividends - - - - - (2,107)  (2,107)
At 31 December 2011 55,410 38,452 - (64,935) 28,927 38,663 67,59(

The condensed unaudited consolidated statement dianges in equity should be read in conjunction wittthe
Annual Financial Report for the year ended 31 Deceber 2011)
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Nakamichi Corporation Berhad
Condensed unaudited consolidated statements of cafibw for the year ended 31 December 2012

UNAUDITED AUDITED
Current  Corresponding
Year-to-date Year-to-date
31.12.201 31.12.201
RM’000 RM’000
Cash flows from operating activitie:
Loss before taxation (2,595) (739)
Adjustments for:
Amortisation of intangible asset 1,725 1,87
Depreciatiol 50( 49
Loss on disposal of Assets held for: 2¢
Impairment loss on asset held for : - 6,18
Interest expen: 74°F 1,00
Interest incom (1=
Negative goodwi - (4,57¢
Other non-cash iter -
Operating (loss)/profit before working capital chea 386 4,23,
Changes in working capital:
Assets held for sale (726)
Inventories (2,630) 9
Receivables, deposits and prepayment 29)(6 (1,214)
Payables and accruals (10,311) 14,11
Cash generated from operations (13,910) 17,22
Tax paid (1,170) (95)
Net cash generated from operating activities (15,080) 17,12
Cash flows from investing activities
Purchase of property, plant and equipment (302) (27)
Interest received 15
Proceeds from disposal of Assets held for sale 19,000
Net cash used in investing activities 18,713 (27)
Cash flows from financing activities
Interest paid (745) (670)
Dividend paid to non-controlling interest (2,205) (515)
Repayment of bank borrowings — net 1472 (15,380)
Net cash used in financing activities (3,422) (16,565)
Net increase in cash and cash equivalents 211 53
Cash and cash equivalents at beginning of year 5 (530)
Cash and cash equivalents at end of peri 21¢ !
Cash and cash equivalents at end of period compriz
Cash and bank balances 216
Bank overdra -
216

(The condensed unaudited consolidated statements @dsh flow should be read in conjunction with the Anual
Financial Report for the year ended 31 December 20}
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Explanatory notes

1. Basis of preparation

The quarterly financial report is unaudited and basn prepared in accordance with the Malaysian
Financial Reporting Standard (“MFRS") 13dterim Financial Reporting in Malaysia, International
Accounting Standards 3#hterim Financial Reporting and Paragraph 9.22 of the Listing Requirements
of Bursa Malaysia Securities Berhad (“Bursa Mala$)si

These are the Group’s condensed consolidated nmtériancial statements for part of the period
covered hy the Group’s first MFRS framework annfiighncial statements and MFRS Hirst-time
Adoption of Malaysian Financial Reporting Sandards has been applied.
The Group had early adopted MFRS 1@tesentation of Financial Statements which is originally
effective for annual periods beginning on or afteluly 2012. The early adoption of the amendments t
MFRS 101 has no impact on the financial statemethisr than the presentation format of the statement
of profit or loss and other comprehensive income.
The quarterly financial report do not include détinformation required for the full annual finaalci
statements and should be read in conjunction Wwithainnual audited financial statements of the Group
for the year ended 31 December 2011.

2. Significant Accounting Policies

The significant accounting policies adopted aresigiant with those of the audited financial statetme
for the year ended 31 December 2011.

3. Qualified audit report

The preceding annual audited financial statemeffitthe Group were reported on without any
gualification.

4. Unusual items affecting assets, liabilities, equifynet income or cash flows

There were no unusual items affecting assets,litiabj equity, net income or cash flows for the
current quarter and financial year.

5. Changes in estimates

There were no changes in the estimates of amourithwive a material effect for the current quarter
and financial year.
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Taxation

The tax expense for the current quarter and firmhuyeiar are as follows:
Current  Cumulative
quarter  year-to-date
31.12.201 31.12.201

RM’000 RM’000
Tax expenses, Malaysia - current (117) 692
Deferred tax - current (56) (412)
Total (173) 281

The tax expense for the Group for the current guanhd financial year relates to the taxable income
from our timber segment.

The effective tax rate of the Group for the currgumirter and financial year is higher than theusbay
tax rate due mainly to the losses incurred by tivestment holding segment and certain charges not
allowable for tax purposes.

Valuation of property, plant and equipment

There is no revaluation of property, plant and pongnt brought forward from the previous audited
financial statements.

Borrowings

The Group borrowings as at the end of the repogaripd are as follows:

As at
31 December 2012
RM'000
Non-curren 139
Curren 222
Total Group borrowings 361

As at 31 December 2012, all the borrowings areregcand there are no foreign currency denominated
borrowings.

Debt and equity securities

There were no issuances, cancellations, repurclambsepayments of the Company’s debt or equity
securities for the year ended 31 December 2012.

Changes in composition of the Group
The Company had, on 24 May 2012 acquired a subgidia subscription of 51 ordinary shares of

RM1.00 each in Factor Juta Sdn Bhd(“FJSB”), représg 51% of the issued and paid —up capital of
FJSB for a total cash consideration of RM51.00 only
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11. Corporate proposals

Save as disclosed below, there are no corporaigopals that were announced but not completed
within 7 days from the date of this quarterly repor

On 28 March 2012, M&A Securities Sdn Bhd had angedron behalf of the Company that Nakamichi
Malaysia Sdn Bhd (“NMSB”), a wholly owned subsigiaf the Company had on even date entered into a
sale and purchase agreement with Century Advancandigy Sdn Bhd (“the Purchaser”) for the
proposed disposal of a property bearing the pcsdalress of Lot 4A, Jalan Sultan Mohamed 3,
Kawasan Perindustrian Bandar Sultan Sulaiman, 4Z@8buhan Klang, Selangor Darul Ehsan(“the
Property”) by NMSB to the Purchaser for a cash wmration of RM19,000,000 (“Proposed
Disposal”). The Proposed Disposal is conditionaltbe state authorities consent/approval for the
transfer of the Property from NMSB to the Purchased the approval of the shareholders of the
Company.

On 18 June 2012, M&A Securities had, on behalhef Company announced that the State Authority
had vide its letter dated 16 May 2012, approvedrtdmesfer of the property to the Purchaser.

The Board of Directors of NCB had announced thelut®n in relating to the Proposed Disposal on
23 July 2012 and was duly approved by the sharet®lofeXCB.

On 10 October 2012, M&A Securities had on behalfhef Company announced that the solicitor for
the sales and purchase agreement for the Propdspdsl had vide its letter dated 9 October 2012
informed that the Proposed Disposal has been coepleith the receipt of the balance disposal
consideration on 28 September 2012.

12. Status of utilisation of proceeds

The proceeds from the Proposed Disposal (as statédte 11) of RM19 million are to be utilised as
follows:

Actual Intended
utilisation timeframe
Purposec as a for
Purposed utilisation 31.12.2012 utilisation Balance unutilised
RM'000 RM'000 RM'000 %
Operating expenses 6,374 6,450 30.06.2013 (76) -1.19%
(Including salaries and marketing activities)
Trade and other payables 11,926 11,824 30.06.2013 102 0.86%
Estimated expenses relating to the 700 726 Immediate (26) -3.71%
Proposed Disposal
Total 19,00( 19,00( 0 0.00%
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Material events subsequent to the period end

There are no material events subsequent to thiedpend that have not been reflected in the firgnci
statements of the Group.

Contingent liabilities/assets

The contingent liabilities of the Group as at 3lc&aber 2012 comprises corporate guarantees totaling
RM1.7million, executed by the Company for loan/hingchase facilities granted to subsidiaries. Out
of the total loan/hire purchase facilities secusgatorporate guarantees, a total of RM0.22 millicas
outstanding at the period end.

Capital commitments

There were no capital commitments as at 31 Decef0#2.

Seasonal and cyclical factors

There are no material seasonal or cyclical faaéfecting the income and performance of the Group.
Notes to the statement of profit or loss and lsér comprehensive income

Other than interest income and finance costsudwed in the statement of profit or loss and other
comprehensive income are the following charges:

INDIVIDUAL QUARTER CUMULATIVE QUARTER

Preceding yeal Preceding yeal

Current year corresponding Current corresponding

quarter quarter period period

31.12.2012 31.12.2011 31.12.2012 31.12.2011

RM’'000 RM’'000 RM’000 RM’000

Amortisation of intangible ass (30¢ (391) (1,72t (1,87
Depreciatiol (12¢ (123) (50C (49
Foreign exchange gain/(loss) - (28) (64) (24)
Loss on disposal of Assets held for: - - (2€ -
Impairment loss on assets held for - (6,18t - (6,18
Negative goodwill - - - 4,578
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18. Segmental information

Analysis by business segments being the primaris ltdsthe Group’s segment reporting for the 12
months financial year ended 31 December 2012 figliasvs:

Investment
Holding Timber Total
RM'000 RM'000 RM'000
TURNOVER
External turnover - 9,973 9,973
Internal turnove - - -
- 9,973 9,973
RESULTS
Segment results (2,639) 774 (1,865)
Interest income 15
Finance cost (745)
Loss before taxation (2,595)
Taxation (281)
Loss for the period (2,876)
Other comprehensive loss for the period, net of tax -
Total comprehensive loss for the period (2,876)
Non-controlling interests 40
Total comprehensive loss attributable to owners of
the Company (2,836)
Investment
Holding Timber Elimination GROUP
RM'000 RM'000 RM'000 RM'000
ASSETS
Segment assets 175 19,236 (9,686) 9,725
Intangible asset 96,298
Total 106,023
LIABILITIES
Segment liabilities 11,987 12,352 (9,686) 14,653
Tax liabilities 4,709
Deferred tax liabilities 24,152
Total 43,514
OTHER SEGMENT INFORMATION
Amortisation of intangible asset 1,725 - - 1,725
Capital expenditure - 302 - 302
Depreciation 36 464 - 500
Loss on disposal for Assets held for sale 26 - - 26
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19. Material litigation

Ko Kung Siong (Trading under the name and style oK.K.S. Timber Trading) (“Plaintiff) vs
Tamabina Sdn Bhd (“Defendant”)

On 5 October 2010, the Company had announced thaialbina Sdn Bhd (“Defendant”), a 51%
owned and major subsidiary had on 4 October 20d€ived a Writ of Summons Suit No. S-22-59 and
Statement of Claim dated 17 September 2010 ancepe@ber 2010 respectively, from KKS Timber
Trading (“Plaintiff”) filed through their solicita; Messrs Ngui & Associates (“the Action”) in the
High Court of Sabah and Sarawak at Sandakan (“Qolitte Action arises from the claim by KKS
against the Defendant for non-payment for loggingrkwperformed by the Plaintiff at Coupe
YS1/07(3) at the Pinangah Forest Reserve in thea¥aty Sabah Concession Area. On 30 November
2011, the Company announced that a judgment wasnelbt against the Defendant on even date. The
Defendant was adjudged by the Court to pay thenffffai

i) RM1,448,173.07, being the unpaid balance owed Her lbgging works performed or in the
alternative for remedy of quantum meruit;

i) Interest at the rate of 8% per annum on the unpaldnce calculated from 27 July 2010 to the
date of judgment;

iii) Interest at 8% per annum on the judgment sum filoendate of judgment to the date of full
settlement; and

iv) Cost, on solicitors-clients basis.

The Defendant had applied to the Sandakan Hight@out on 27 February 2012, was granted a stay
of execution and enforcement of the aforesaid jualgnobtained by the Plaintiff. However, the stay of
execution order granted by the Sandakan High Gumamtling the appeal by the Defendant to the Court
of Appeal was overruled by the Court of Appeal #mel Plaintiff had on 28 September 2012 served a
Statutory Demand (Pursuant to Section 218(1)(¢he@fCompanies Act, 1965) on the Defendant.

The Defendant had then filed an Ex-Parte NoticMofion for Stay (“Motion for Stay”) at the Court
of Appeal Registry at Putrajaya over the abovemi@a 28 November 2012, the Company announced
that the Court of Appeal has by consent grantedfdhewing Orders pursuant to the Defendant’s
application of Motion for Stay, namely:-

® an Order staying all execution and/or enforeatrof the above judgment granted by the High
Court at Sandakan on the 30 November 2011 in Guit No. S22-59 of 2010 (the said
“Judgment”) against the Defendant pending the hgaand full and final disposal of the Civil
Appeal no. S-02-457-02 of 2012; and

(i) that the Defendant shall within seven (7) slfipm 26 November 2012 pay into the Court the
judgment sum awarded under the said Judgmentmeuiaing to RM1,448,173.07 failing
which the stay Order under paragraph (i) abovd &se.

The Defandant had on 3 December 2012 paid intcCthet an amount of RM1,448,173.07 pursuant
to the condition of the consent order under pagy(a) above.

The Company is of the view that based on the |atagited financial statements of the Group for FYE

31 December 2011, if the Defendant losses the thsegxpected losses arising from the action of
RM975,008 (excluding interest and legal cost),Xpeeted to have a material effect to the Group’s

earning (represents 10% of the loss attributabkldéoequity holders of the Company) but the impact
to the net assets value of the Group will be imnitérepresents 1% of the net assets value of the
Group).

11



20.

21.

Nakamichi Corporation Berhad
Quarterly Unaudited Financial Report For The Year Ended 31 December 2012

Kini Abadi Sdn Bhd (“Plantiff”) vs Tamabina Sdn Bhd (“Defendant”)

On 21 December 2011, a legal action was brouglithsigéne Defendant for alleged non-payment of
the amount of RM259,025.98 for transport servigesided by the Plaintiff to the Defendant.

The Plaintiff's solicitor had on 28 March 2012 faa application to strike out the Defendant’s deéen
On 29 June 2012, the High Court allowed the Piflismtapplication to strike out the Defendant’s
defense with costs fo RM3,000.00.

The Defendant had on 8 October 2012 settled tHeafubunt of RM259,025.98 together with the
interest and cost of RM9,755.96.

Review of performance

The Group’s revenue for the period under reviewiced by 45% to RM9.97 million as compared to
the revenue for the preceding year correspondinigg@ 2011 of RM18.18 million. This was due to
the lower revenue reported by the timber segmeatrasult of lower logs production. The lower logs
production was mainly attributable to logging aitiés which were hampered by adverse weather
condition in Sabah.

The Group’s recorded a net loss of RM2.88 millinrthie period under review as compared to a net
loss of RM2.11 million in the preceding year copmsding period in 2011. This was due mainly to
lower revenue recorded in the period under review.

Segmental analysis

a) The timber segment in the period under review teggsl a profit contribution of RM0.77 million
versus a profit contribution of RM2.98 million ihg preceding year corresponding period. The
decline was mainly due to the drop in its revenue.

b) The investment holding segment recorded a lossribatibn of RM2.64 million for the period
under review as compared to a loss contributionR&5.09 million in the preceding year
corresponding period. This was due mainly to thevigion of impairrment loss on assets classified
as held for sale of RM6.19 million in the precedym@r corresponding period.

Comparison with Preceding Quarter
Comparing quarter on quarter, the Group’s reverageadsed slightly by RMO0.14 million to RM1.52
million for the current quarter. The Group registbra net loss of RM0.98 million in the current

quarter as compared to a net loss of RM0.42 miliiothe preceding quarter. This was mainly due to
the higher operating expenses and drop in revenue

12
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Segmental analysis

Quarter on quarter, the timber segment recordedsadontribution of RM0.61 million for the current
quarter compared to a profit contribution of RMOmflion in the preceding quarter. The decrease
was mainly due to the higher operating expenses.

The investment holding segment registered a losgribation of RM0.50 million for the current
quarter as compared to a loss contribution of RMOwllion in the preceding quarter. This was
mainly due to the increase of the administrativeesises.

Prospects

Due to the current sovereign debt and financiadisrin Europe, the slowing pace of the global
economy, the Board is of the view that the year32@lbe challenging.

Profit forecast and profit guarantee
The Group did not publish any profit forecast.

On 30 December 2009, the shareholders of the Compad at an extraordinary general meeting
approved the variation in the profit guarantee ftbevendors of TSB. The variation entailed thetjoi
and several guarantee from the vendors of TSB emthievement by TSB of an audited consolidated
profit after taxation of not less than RM12 millifor each of the three (3) financial periods of livge
(12) months each ending 30 June 2010, 30 June &1 B0 June 2012. In addition, any excess of the
amount of the profit guarantee in any of the refevancial period under guarantee shall be carrie
forward to the subsequent financial period undearantee for the purposes of computing the
guaranteed profit for such subsequent financidabper

For the twelve (12) months financial period ende@dl Bine 2010, TSB registered an audited
consolidated profit after taxation of RM12.02 naitli which is above the profit guarantee of RM12
million.

For the twelve (12) months financial period endedl Bine 2011, TSB registered an audited
consolidated profit after taxation of RM3.0 milliavhich when aggregated with the excess over the
profit guarantee for the previous financial periottler guarantee of RM0.02 million, is less than the
profit guarantee by RM8.98 million. The Vendors @dagn 15 September 2011 compensated the
Company for the Company’s share of the shortfallttaf profit guarantee amounting to RM4.58
million. The compensation received will be treateda reduction in the investment cost in TSB in the
Company’s financial statements and will result imegative goodwill of equivalent amount in the
Group'’s financial statements.

For the twelve (12) months financial period end@dJ8ne 2012, TSB profit guarantee can only be
determined after the accounts is audited. Currettly audit is still ongoing and the Company will

announce the relevant details in the next Quastarlts.

Assets held for sale

The Group had in 2009 expressed its intention toitseleasehold land and building. As such, the
leasehold land and building has been reclassifie2DD9 as “Assets held for sale” in accordance with
MFRS 5,Non-current Assets Held for Sale and Discontinued Operations.

The asset held for sale is now the subject of thedsed Disposal mentioned in Note 11 above.
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The assets held for sale are as follows:
As at 31.12.2012 Asat31.12.2011

RM'000 RM'000
Leasehold land 3,063 3,063
Leasehold building 15,237 15,237
18,300 18,300

Add : Expenses in relation to disposal of Assetd far sale 726 -
19,026 18,300

Disposal of Assets held for sale (19,026) -

- 18,30(

25. Loss per share

Loss per share
The basic loss per share for the current quaddéinancial year was arrived at as follows:

Loss attributable to Weighted average

owners of the number of ordinary Basic loss per
Company shares share
RM’000 '000 Sen
Current quarte 724 55410 131
Financial year 2,836 55,410 5.12

Diluted earnings per share

Diluted earnings per share are not applicablb@®tare no potentially dilutive instruments.

26. Dividends

The Board of Directors does not recommend any divildin respect of the financial year ended 31
December 2012.

27. Realised and unrealised profits/losses

The breakdown of the accumulated losses of the @irgo realised and unrealised losses as follows:

As at As at
31.12.2012 31.12.2011
RM'000 RM’000
Realise! (117,336) (112,619)
Unrealise: (40) (29)
(117,376) (112,648)
Consolidation adjustments 49,605 47,713
Total accumulated losses (67,771) (64,935)
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